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Why Crowdfunding May Cost You 
Medicaid Eligibility 

 

By Stephen C. Hartnett, J.D., LL.M. 
American Academy of Estate Planning Attorneys 

 

Crowdfunding or fundraising sites, such as Kickstarter, YouCaring, 
and GoFundMe are quickly becoming a popular source for 
donations where ordinary people may raise money from others for 
anything from new inventions to helping a neighbor or family 

member in need. Over time, crowdfunding has morphed into a  
platform to request finances for anything from the essential to the 
frivolous. 
 

The most significant increase may be the rise of campaigns to 
crowdfund for medical hardships, medical bills, and associated bills 
and living expenses. In fact, according to GoFundMe CEO Rob 
Soloman, one-third of all donations made through GoFundMe help 
individuals cover medical expenses. “When [GoFundMe] started in 
2010, it wasn’t purposefully set up and built to be a substitute for 
medical insurance,” Soloman told CBS MoneyWatch. “We weren’t 
even set up to be a health care company and we still are not. But 
over time, people have used GoFundMe for the most important  
issues they are faced with.” 
 

Unfortunately, the good deed of asking for donations to cover your 
medical or living expenses may end up costing you your Medicaid 
eligibility in the end. 
 

Let’s say you are currently receiving Medicaid to help pay for your 
skilled nursing expenses. To be eligible for Medicaid, your assets in 
most states must remain under $2,000 of non-exempt assets at any 
given time. (Exempt assets might include the equity in your home, 
for example.) Your daughter, Susan, is well-meaning and starts an 
online fundraiser asking for donations with a goal of $20,000 to help 
pay for your medical expenses for an upcoming surgery and to help 
with your living expenses during this difficult time. The good deeds 
by Susan, your friends and family who give towards the fundraiser 
might cause you to lose your Medicaid benefits. 
 

https://www.cbsnews.com/news/crushed-by-medical-bills-many-americans-go-online-to-beg-for-help/


INSPIRATIONAL  QUOTES 

 

Dear God,  

when I am 

tempted to fear, 

help me to 

remember that 

you are with me. 

 

 

Before I respond 

I need to listen. 

 

 

The more we  

apply God’s 

teachings to our 

lives, the more it 

becomes part of 

us. 

Even though Susan, not you, set up the fundraiser, you, as the recipient of the  
fundraiser, have direct access to all the funds and may request the funds directly 
from the website. This means if you set up a crowdfunding website or are the  
beneficiary of a crowdfunding website, you may lose your Medicaid eligibility based 
on the donations received from the fundraising website. 
 

In the above example, while Susan thought she was helping you out, in the end, she 
ended up costing you Medicaid eligibility. Qualifying for Medicaid can be complicated 
and is often best accomplished with years of planning in advance through the  
assistance of a skillful elder law and estate planning attorney. 

W 
hen someone refers a family or 
friend to our office for estate  

planning, who really benefits from the 
referral?  The people who benefit the 
most are your family and friends!  You 
came to see us because you had a con-
cern in your life that needed to be  
addressed. It’s likely that others have 
the same concerns. 
 

We have a client who referred a friend 
who had an elderly mother who started 
needing more assistance, specifically 
when it came to her finances. The  
reason our client made the referral is 
because our client recently went 
through a similar situation with her 
own mother and needed to update 
her mother’s Power of Attorney.  
However, our client procrastinated and 
by the time she came to our office, her 
mother did not have mental capacity to 
sign the new documents. She told us 
she thought they had more time, but 
never made it a priority to update her 
mother’s documents. She didn’t want 
her friend to make the same mistakes 
that she did. 
 

If you believe you are better off in  
addressing these issues in your life, 
please help your friends and family find 
us. We can provide them with infor-
mation on how they can take steps to 

plan their estates. We can do this anon-
ymously or on your behalf. Don't worry, 
we will not bother them.  We would 
simply send them a personal invitation to 
one of our estate planning seminars in 
their area. You can also give them our 
newsletter, direct them to our website at 
www.cpyke.com, or e-mail your referrals 
to Lisa Page (lisa@cpyke.com) and she 
will make sure your friends get our class 
schedule. 
 

Estate Planning Seminar 
 

Stockbridge 

August 15th and 20th
 

12:00 - 2:00 or 7:00 - 9:00 

Catered Meal Served  
30 Minutes Prior to the Seminar 

At Pyke & Associates, P.C. 
 

Peachtree City 

September 17th and 19th
 

12:00 - 2:00 or 7:00 - 9:00 

Catered Meal Served  
30 Minutes Prior to the Seminar 

At Hilton Garden Inn 

 

Tell Family and Friends to 
Register on-line at 
www.cpyke.com or  

call 770-507-2500 ext. 2 

Who Are You REALLY  Helping 
When You Tell Others About Our  

Estate Planning Classes? 



What to do When a Loved 
One Passes Away 

 

O 
ne of the most popular seminars we conduct for 
our clients is “What to do When A Loved One 

Passes Away.”  The number one comment we have 
consistently heard is that our clients wish their son, 
daughter, family member, fiduciary, etc. could attend 
this seminar. However, they are unable to attend 
because of their schedule or because they don’t live 
nearby. 
 

We have seen countless families unravel the  
estate plan we created for them and  step onto 
unforeseen landmines. We don’t want this to  
happen to you or your family so we are working on a 
solution that will accommodate everyone’s schedule 
with an on-line seminar. 
 

We will notify all of our clients via e-mail when the 
production of this seminar is completed. Please con-
tact our office at 770-507-2500 to ensure we have 
your correct e-mail address or e-mail Lisa Page at  
lisa@cpyke.com. 

How Much is Too Much? 
 

By Stephen C. Hartnett, J.D., LL.M. 
American Academy of Estate Planning Attorneys 

 

W 
e all want to help our kids financially, but how 
much is too much? Businessman billionaire 

Warren Buffet was quoted in a 1986 Fortune article 
that, even if you had ample wealth, one should leave 
your kids “enough money so that they would feel they 
could do anything, but not so much that they could 
do nothing.” 

Bill Gates, Warren Buffett, and other philanthropists 
in the U.S. and abroad have pledged to give the  
majority of their wealth to charity. Through their  
inspiration, more than 200 billionaires have joined 
them in the Giving Pledge. 

It is up to each of us to decide how much is the  
appropriate amount to leave our children. For those 
of lesser or moderate means, perhaps leaving all  
assets to your children makes sense. But there is a 
point where the prospect of inheriting too much  
money is a disincentive for the child.  

Whatever amount you choose to leave to your  
children, you can leave it to them in various different 

ways, not just outright. For example, you could 
choose to leave it to them in a trust managed by 
someone whom you trust until your child reaches a 
predetermined age. You could set a distribution 
standard for the trustee to go by or you could leave it 
completely in the trustee’s discretion, which provides 
the most asset protection for the beneficiary. 

If you’re not leaving everything to your children (or if 
they predecease you) have you considered where 
you’d want your assets to go? There are many  
worthwhile charities which can promote your goals. 
Charity Navigator.org is a great resource to research 
charities with the best track records. It allows you to 
eliminate wasteful charities and those which are not 
transparent. 

We all want to help our children. Help us to help you 
consider what is the best way to help them. 

http://archive.fortune.com/magazines/fortune/fortune_archive/1986/09/29/68098/index.htm
https://givingpledge.org/Home.aspx
https://www.charitynavigator.org/


Laugh Factory 

• Artery - The study of paint-
ings 

• Bacteria - Back door to the 
cafeteria 

• Barium - What doctors do 
when patients die 

• Benign - What age you’ll 
be after your eighth birth-
day 

• Cauterize - Made eye con-
tact with her 

• Dilate - To live long 

• Enema  - Not a friend 

• Fibula - A small lie 

• Labor Pain - Getting hurt at 
work 

• Morbid - A higher offer 

• Nitrates - Rates of pay for 
working at night, normally 
more money than days 

• Node - I knew it 

• Pelvis - Second cousin to 
Elvis 

• Rectum - Nearly killed him 

• Tumor - One plus one 
more 

Redneck Medical  
Terminology 


